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FEDERAL GOVERNMENT OF SOMALIA 

STATEMENT OF FINANCIAL TRANSACTIONS 

MONTH OF SEPTEMBER 2017 

KEY POINTS: 

 The fiscal (cash) balance for September 2017 was  $3,337,390, while the cumulative balance is 

$5,051,931. 

 Revenues for the month were $12,978,593 

 Expenditures for the month were $9,641,203 

SUMMARY TABLE 

 

OBSERVATIONS FOR YEAR TO DATE END SEPTEMBER  2017 

REVENUE 

 Domestic revenues are far below the expected annual trend, with tax revenues at 67.3% 

(instead of the expected 75%) of the approved budget on a pro-rata basis. How ever non-tax 

revenues have performed beyond the pro-rate expectations at 85.3%. Nonetheless domestic 

revenue performance is at 70%, which is behind pro-rate expectations by 5 percentage points.  

 Grants from international donors are also far below the expected trend, also at 41.3% of budget 

for the first 9 months, mainly due to eligibility-related difficulties in claiming reimbursements 

from RCRF.  

EXPENDITURE 

 Expenditures are being cash limited under sequestration rules to match available revenues.  

 Expenditure for the three quarters ending September performed at 54.8% when compared to 

the annual revised budget, which was 1.94 percentage points below the revenues collected 

during the same period. 
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REVENUE IN DETAIL – YEAR TO DATE END SEPTEMBER  

 On a straight pro-rata basis we would expect revenues as a percentage of the revised budget 

forecast to be slightly less than 75% for the year to the end of September.  

 Individual Income Tax collections are well short of expectations, with year to date 

performance at just 50.8% of the annual revised budget. Even though the performance is below 

the pro-rata expectations it is much improved performance reflecting improvements in tax 

administration for this revenue source. For instance revenue collected from the private sector 

improved from a monthly average of $43,854 for January to June to a monthly average of 

$61,115 for the July-September quarter.  

 Corporate tax performed at 119.1% which is way beyond the 75% pro-rata expectations for 

the period under review. This improved performance reflects improved tax administration in 

the last three months. For instance revenue collected from the corporate tax improved from a 

monthly average of $9,633 for January to June period to a monthly average of $19,400 for the 

July-September quarter.  

 Year to date performance for rental income tax continued to be impressive at 121%, which is 

way beyond pro-rata expectations. Rental income yielded $241,186 for January-September. 

Annual target was $200,000. It is possible that the target of $200,000 was underestimated.  

 Turnover taxes are collected from the Telecom Sector. As at end September $2450,000 was 

realized, which is a performance of 153.1% of the revised annual target of $1,600,000. While 

the observed performance of 153.1% is clearly impressive, it could be eclipsed by the fact that 

the collections from here are negotiated taxes.  

 Stamp Duty comprises Road tax, Property transfer tax and other Stamp duty.  Overall year to 

date performance was 64.4%, which is below the 75% pro-rata expectation. This lower than 

expected performance was largely driven by weak performance in road tax (46%) and property 

transfer tax (37%). On the other hand collections from other stamp duty performed above 

expectation at 190%.   

 It worth noting that performance for this revenue source would have been worse if government 

had not canceled the private contracts under which road and property transfer tax used to be 

administered until July 2017. For instance road tax yielded a monthly average of $117,380 for 

the Jan-Jul period during which the private contractor was responsible for its collections while 

the monthly average increased to $168,771 for the Aug-Sep period when government was 

responsible for the road tax collection. The corresponding average numbers for property 

transfer tax were $111,425 (Jan-Jul) and $171,445 (Aug-Sep). 

 Customs performed at 71.1%, which is below the 75% pro-rata. The lower than expected 

performance in this area has largely been due to failure to implement the new rates on Khat and 

Petroleum as appropriated by Parliament. Khat was supposed to increase from $2 to $3 per kg 

while Petroleum was supposed to increase 25% but have never materialized. 

 Non-tax revenues are above trend, at a comfortable 85.3% year to date. Visa charges 

performed 123% and Airport and Harbor fees at 78%. On the other hand the Administrative 

charges performed below pro-rata at 59%.  Airport and Harbor fees contributed 76.4% of the 
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total year to date non-tax revenue collection, visa charges contributed 23.1% while the 

administrative charges 0.4%.   

 The year to date overall performance of Grants was 41.3% with Bilateral grants at 57.3% and 

Multilateral 34.1%.  

EXPENDITURE IN DETAIL –  YEAR TO DATE END SEPTEMBER   

 Compensation of employees performed at 60% as at end September 2017. The lower than 

expected 75% pro-rata performance in this area was mainly due to two reasons— assumption 

for the 2017 budget was 5,526 civil servants however the paid staff were 5,380 with the 146 

people (see Annex 2) cleaned out of the payroll.  Secondly about 16% of the security budget for 

allowances is not being utilized because of the ongoing condition to have all soldiers’ details 

verified biometrically—which requires payments to be made to soldiers that have been verified.   

 General expenses, which comprise running costs of MDAs, performed at 44.7% as at end 

September. All sub components under general expenses performed nearly within the same 

range—fuel 47.2%, travel 45%, utilities 45.4%, repairs 39.2%, rent 45.1%, and office 

materials at 41%. Stringent controls have at least helped to keep these expenditures in check. 

This could also suggest that MDAs can deliver much with less.   

 Education and training expenses performed at a paltry 7.3%, reflecting the fact that very few 

training activities funded by government have been undertaken during the three quarters 

under review.  Donors have funded most of the training activities.  

 Consulting and professional fees also performed poorly, at 26.8%. The budget for this item 

could have been over budgeted.  The other reason could be delay in making consultants 

payments.  

 Finance costs, which comprise bank charges for Donor on-budget projects, and charges on 

revenue deposits at the Central Bank, performed at 69.8%, which was slightly below pro-rata 

expectations. This was partly due to the lower than expected performance in grants and 

domestic revenue. 

 Payments for Specialized materials and services and other expenses largely reflect operating 

costs of the security sector and Custodian Corps. The 9 months performance was 58.4%, largely 

driven by special operational services at 63.2%, other specialized materials at 60.2% and 

military materials at 50% , reflecting the priority for payments to the security sector in Somalia. 

Health and hygiene, which has the lowest budget in this group, performed at 53.1%.  

 Other expenses, which largely comprise expenditure on other activities of the State, performed 

below the pro-rata expectations, at 61.7%. Arrears for goods and services performed at 

85.1%, far above the pro-rata. It should be noted that the budget for arrears was revised 

upwards after June.  

 Contingencies performed at 64.7%, slightly lower than the pro-rata expectations. Much of this 

money was spent on unforeseen expenditures such as construction of the ministry of finance 

fence to strengthen the security of the new MoF HQ, Humanitarian assistance to bomb victims, 

impromptu events to resolve political related impasses. 

 Grants performed at 66.3%, slightly below the pro-rata expectation. Transfers to the local 

governments performed at 52.7%, Transfers to other government units 135.8% and transfers 

to international organizations 28.8%.  
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 Capital is well below trend at 33.5% through the 9 months period, reflecting the low rate of 

payments on donor on-budget projects. The bulk of this expenditure went on ICT related 

projects while the rest was spent on Ministry of Finance projects.  

THE MONTH OF SEPTEMBER  

REVENUE OBSERVATIONS 

Total revenue for September 2017 amounted $12.98 million, out of which $8.49 million came from 

tax revenue, $2.15 million from non-tax revenue, and $2.34 million from Multilateral Grants.  

Within the tax revenue category, customs contributed $6.84 million, taxes on goods and services 

yielded $0.57 million while income taxes contributed $0.18 million.  

EXPENDITURE OBSERVATIONS 

Compensation of employees amounted $5.81 million compared to 1.45 paid September last year. 

The huge difference is due to selective payment of salaries in September last year because 

government did not have enough liquidity. Goods and services absorbed $2.95 million which is 

about 40% less than the 4.5 Million spent in September last year. Grants amounted $0.04 million 

compared to $0.45 Million in same month last year. 

 Total expenditure during September amounted $9.64 million. Thus there was a balance carried 

forward worth $5.05 million.  

 

 

 

 

 

 

 

 

 

 

 

 

 



5 
 

STATEMENT OF FEDERAL  GOVERNMENT OF SOMAIL IA FINANCES FOR SEPTEMBER 2017 

 

 



6 
 

 


